
GLOBETRONICS TECHNOLOGY BHD (410285-W)

INTERIM REPORT FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 2008
Condensed Consolidated Income Statement

The figures have not been audited

	Continuing operations


	
	3 months ended                    

                 
	12 months ended           



	
	
	31/12/2008
	31/12/2007
	31/12/2008
	31/12/2007

	
	Note
	      RM'000
	      RM'000
	      RM'000 
	     RM'000

 

	Revenue
	
	60,916
	87,029
	275,920
	313,684

	
	
	
	
	
	

	Cost of goods sold
	
	(42,754)
	(71,064)
	(210,187)
	(244,917)

	
	
	
	
	
	

	Gross profit
	
	18,162
	15,965
	65,733
	68,767

	
	
	
	
	
	

	Administrative & operating expenses
	
	(15,172)
	(8,979)
	(40,985)
	(35,237)

	
	
	
	
	
	

	Other income
	
	640
	1,222
	4,785
	5,350

	
	
	
	
	
	

	Results from operating activities
	
	3,630
	8,208
	29,533
	38,880

	
	
	
	
	
	

	Financing cost
	
	(23)
	(62)
	(115)
	(185)

	Operating profit
	
	3,607
	8,146
	29,418
	38,695

	Share of profit after tax of equity accounted associate 
	
	53
	(5)
	146
	76

	
	
	
	
	
	

	Profit before tax 
	
	3,660
	8,141
	29,564
	38,771

	Tax expense                                                                                                                        
	7


	(1,992)
	67
	(7,796)
	(8,643)

	Profit for the year
	
	1,668
	8,208
	21,768
	30,128

	
	
	
	
	
	

	Attributable to :
	
	
	
	
	

	     Shareholders of the Company
	
	1,668
	8,208
	21,768
	30,128

	     Minority interest
	
	-
	-
	-
	-

	
	
	
	
	
	

	Earnings per share (sen)        

· Basic

· Diluted


	18
	0.13

0.13
	0.63

0.63
	1.66

1.66
	2.30

2.30

	The Condensed Consolidated Income Statement should be read in conjunction with the Group’s audited Financial Statements as at 31 December 2007. The accompanying notes are an integral part of this statement.


GLOBETRONICS TECHNOLOGY BHD (410285-W)

INTERIM REPORT FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 2008
Condensed Consolidated Balance Sheet

The figures have not been audited
	
	
	
	Note
	              As at  

31/12/2008
	       As at 

      31/12/2007          

	
	
	       RM'000
	RM’000

	Assets
	
	
	

	
	Property, plant and equipment
	
	138,755
	116,007

	
	Prepaid lease payments
	
	5,205
	5,674

	
	Investment property
	
	9,416
	9,673

	
	Investment in an associate
	
	4,447
	4,301

	
	Other investments, at cost
	
	7,269
	11,163

	
	Total non-current assets
	
	165,092
	146,818

	
	
	
	

	
	Trade receivables
	
	33,199
	48,198

	
	Other receivables, deposits and prepayments
	
	9,832
	12,969

	
	Property held for sale
	
	2,175
	-

	
	Inventories
	
	9,950
	18,578

	
	Current tax assets
	
	156
	1,188

	
	Cash and cash equivalents
	
	70,622
	80,626

	
	Total current assets
	
	125,934
	161,559

	
	
	
	
	

	
	Total assets
	
	291,026
	308,377

	
	
	
	
	

	Equity
	
	
	

	
	Share Capital
	
	131,030
	131,030

	
	Reserves
	
	
	

	
	  Share premium
	
	8,250
	8,250

	
	  Share option reserve
	
	1,909
	1,568

	
	  Exchange fluctuation reserve
	
	(2,126)
	(1,557)

	
	  Retained profits
	
	80,924
	86,306

	
	Total equity
	
	219,987
	225,597

	
	
	
	

	Liabilities
	
	
	

	
	Deferred tax liabilities

Deferred income
	
	4,887

1,163
	5,787

-

	
	Total non-current liabilities
	
	6,050
	5,787

	
	
	
	
	

	
	Trade payables
	
	11,299
	24,353

	
	Other payables and accruals
	
	50,224
	50,647

	
	Borrowings
	8
	1,042
	905

	
	Current tax liabilities
	
	2,424
	1,088

	
	Total current liabilities
	
	64,989
	76,993

	
	
	
	
	

	
	Total liabilities
	
	71,039
	82,780

	
	
	
	
	

	
	Total equity and liabilities
	
	291,026
	308,377

	
	
	
	
	

	
	Net assets per share (RM)
	
	0.17
	0.17

	
	
	
	
	

	
	The Condensed Consolidated  Balance  Sheet should be read in conjunction with the Group’s

	
	audited  Financial  Statements  as  at  31  December  2007. The accompanying  notes are an

	
	integral part of this balance sheet.


GLOBETRONICS TECHNOLOGY BHD (410285-W)

INTERIM REPORT FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 2008
Condensed Consolidated Statement of Changes in Equity

The figures have not been audited
	
	
	
	Non-distributable
	Distributable
	

	
	
	Share Capital
	Share Premium
	 Exchange

Fluctuation 

Reserve
	 Share Option

Reserve
	Retained Profits
	Total

	
	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	12 months ended
	
	
	
	
	
	
	

	31/12/2008
	
	
	
	
	
	
	

	Balance as at 01/01/2008


	
	131,030
	8,250
	(1,557)
	1,568
	86,306
	225,597

	Exercise of share options


	
	-
	-
	-
	-
	-
	-

	Share-based payments
	
	-
	-
	-
	341
	-
	341

	
	
	
	
	
	
	
	

	Foreign exchange differences
	
	-
	-
	(1,008)
	-
	-
	(1,008)

	
	
	
	
	
	
	
	

	Disposal of subsidiary
	
	-
	-
	439
	-
	920
	1,359

	
	
	
	
	
	
	
	

	Profit for the year 
	
	-
	-
	-
	-
	20,848
	20,848

	
	
	
	
	
	
	
	

	Dividends
	
	-
	-
	-
	-
	(27,150)
	(27,150)

	
	
	
	
	
	
	
	

	Balance as at 

31/12/2008 
	
	131,030
	8,250
	(2,126)
	1,909
	80,924
	219,987


	12 months ended
	
	
	
	
	
	
	

	31/12/2007
	
	
	
	
	
	
	

	Balance as at 01/01/2007


	
	131,025
	8,239
	(1,519)
	1,309
	75,413
	214,467

	Exercise of share options


	
	5


	11
	-    
	-
	-
	16

	Share-based payments


	
	-
	-
	-
	259
	-
	259

	Foreign exchange differences 
	
	-
	-
	(38)
	-
	-
	     (38)

	
	
	
	
	
	
	
	

	Profit for the year
	
	-
	-
	-
	-
	30,128
	30,128

	
	
	
	
	
	
	
	

	Dividends
	
	-
	-
	-
	-
	(19,235)
	(19,235)

	
	
	
	
	
	
	
	

	Balance as at 

31/12/2007
	
	131,030
	8,250
	(1,557)
	1,568
	86,306
	225,597


The Condensed Consolidated Statement Of Changes In Equity should be read in conjunction with the Group’s audited Financial Statements as at 31 December 2007. The accompanying notes are an integral part of this statement.

GLOBETRONICS TECHNOLOGY BHD (410285-W)

INTERIM REPORT FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 2008
Condensed Consolidated Cash Flow Statement

The figures have not been audited

	
	
	12 months ended

31/12/2008
	12 months ended

31/12/2007



	
	Note
	RM’000
	RM’000

	CASH FLOWS FROM OPERATING ACTIVITIES


	
	

	Profit before tax from continuing operations


	
	29,564
	38,771

	Adjustments for:-
	
	
	

	
	Depreciation of property, plant and equipment
	
	26,803
	27,491

	
	Amortisation of prepaid lease payments
	
	148
	148

	
	Depreciation of investment property
	
	257
	257

	
	Depreciation of property held for sale
	
	163
	-

	
	Plant and equipment written off
	
	2,974
	642

	
	Impairment loss on property, plant and equipment
	
	1,173
	2,377

	
	(Gain) / loss on disposal of plant and equipment
	
	(45)
	35

	
	Interest income
	
	(2,342)
	(2,847)

	
	Grant income
	
	(1,641)
	-

	
	Amortisation of deferred income
	
	(196)
	(28)

	
	Share of profit of an associate 
	
	(146)
	(77)

	
	Loss / (Gain) on disposal of other investments
	9
	133
	(675)

	
	Gain on disposal of a subsidiary
	
	(40)
	-

	
	Write back of inventories written off
	
	(86)
	-

	
	Share-based payments 
	
	341
	259

	
	Interest expense
	
	115
	185

	Operating profit before changes in working capital
	
	57,175
	66,538

	
	
	
	

	    Changes in working capital :
	
	
	

	
	Inventories
	
	9,306
	3,752

	
	Receivables, deposits and prepayments
	
	15,973
	(10,925)

	
	Payables and accruals
	
	(12,912)
	2,144

	
	
	
	
	

	Cash generated from operations
	
	69,542
	61,509

	
	
	
	
	

	
	Income tax paid 
	
	(6,328)
	(11,046)

	Net cash generated from operating activities
	
	63,214
	50,463

	
	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES


	
	
	

	
	Purchase of property, plant and equipment
	
	(56,748)
	(33,038)

	
	Purchase of other investments 
	9
	(1,555)
	(4,831)

	
	Proceeds from disposal of plant and equipment
	
	92
	1,048

	
	Interest received
	
	2,342
	2,847

	
	Proceeds from disposal of other investments
	
	4,262
	7,962

	
	Disposal of a subsidiary
	
	494
	-

	Net cash used in investing activities
	
	(51,113)
	(26,012)


	
	
	12 months ended

31/12/2008

RM’000
	12 months ended

31/12/2007

RM’000

	CASH FLOWS FROM FINANCING ACTIVITIES


	
	
	

	
	Dividends paid to shareholders of the Company
	
	(27,150)
	(24,476)

	
	Drawdown of term loan
	
	137
	-

	
	Repayment of bank borrowings
	
	-
	(1,702)

	
	Proceeds from issue of shares
	
	-
	15

	
	Grant received
	
	3,000
	-

	
	Interest paid
	
	(115)
	(185)

	Net cash used in financing activities 
	
	(24,128)
	(26,348)

	
	
	
	

	Net decrease in cash and cash equivalents
	
	(12,027)
	(1,897)

	
	
	
	

	Cash and cash equivalents as at 1 January 
	
	80,626
	84,869

	
	
	
	

	Effect of exchange rates difference on cash and cash equivalents
	
	2,023
	(2,346)

	
	
	
	

	Cash and cash equivalents as at 31 December
	
	70,622
	80,626

	

	The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Group’s audited Financial Statements as at 31 December 2007. The accompanying notes are an integral part of this statement.


GLOBETRONICS TECHNOLOGY BHD (410285-W)

INTERIM REPORT FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 2008
Notes to the interim financial report

	1.
	Basis of Preparation

This interim report is prepared in accordance with Financial Reporting Standards (“FRS”) No. 134 : Interim Financial Reporting issued by the Malaysian Accounting Standards Board (“MASB”) and paragraph 9.22 of the Bursa Malaysia Listing Requirements, and should be read in conjunction with the Group’s financial statements for the year ended 31 December 2007.

The significant accounting policies and presentation applied in the interim financial report are consistent with those adopted for the annual financial statements for the year ended 31 December 2007 except for the mandatory adoption of the following revised FRS and Issues Committee Interpretations (“IC Interpretation”) effective for the financial period beginning on 1 January 2008 :


	
	FRS 107
	Cash Flow Statements

	
	FRS 112
	Income Taxes

	
	FRS 118
	Revenue

	
	FRS 120
	Accounting for Government Grants and Disclosure of Government Assistance

	
	Amendment to FRS121
	The Effects of Changes in Foreign Exchange Rates – Net Investment in a Foreign Operation

	
	FRS 134
	Interim Financial Reporting

	
	FRS 137
	Provisions, Contingent Liabilities and Contingent Assets

	
	IC Interpretation 1
	Changes in Existing Decommissioning, Restoration and Similar Liabilities

	
	IC Interpretation 5
	Rights to Interest arising from Decommissioning, Restoration and Environmental Rehabilitation Funds

	
	IC Interpretation 8
	Scope of FRS 2


	
	The adoption of the above FRS and IC Interpretations does not have any significant financial impact to the Group.


	2.
	Audit Report of Preceding Annual Financial Statements

The auditors’ report of the Group’s most recent annual audited financial statements for the year ended 31 December 2007 was not qualified.



	3.

4.
	Changes in Estimates

There were no changes in estimates of amounts reported in the prior financial years that have a material effect in the current quarter.

Comparative Figures

Certain comparative figures have been reclassified to conform with current year’s presentation.



	5.
	Property, Plant and Equipment

The valuation of land and buildings has been brought forward, without amendment from the previous audited financial statements.



	6.
	Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flow

During the financial quarter under review, there were no items affecting assets, liabilities, equity, net income, or cash flow that are unusual because of their nature, size, or incidence. 


	      7.
	Tax Expense

	
	
	3 months ended
	12 months ended

	
	
	31/12/2008RM’000
	31/12/2007

RM’000
	31/12/2008RM’000
	31/12/2007

RM’000

	
	Current tax expenses
	
	
	
	

	
	Malaysia   - current

                 - prior period/year 
	2,837

71
	(465)

377
	8,620

71
	7,508

1,087

	
	Overseas  - current

                 - prior period/year 
	(16)

-
	21

-
	5

-
	48

-

	
	
	2,892
	(67)
	8,696
	8,643

	
	Deferred tax expenses
	
	
	
	

	
	Malaysia

Overseas
	(900)

-
	-

-
	(900)

-
	-

-

	
	
	1,992
	(67)
	7,796
	8,643


	8.
	Borrowings

                                                                                                               As at                            As at

                                                                                                         31/12/2008              31/12/2007

                                                                                          RM’000                   RM’000   

Short Term Loan - Secured                                                 1,042                        905

                                                                                          =======                 =======

The term loan which is denominated in Renminbi is secured by a corporate guarantee from the Company. Interest on the term loan is payable half yearly and is charged at rates ranging from 7.00% to 7.25% per annum.                                                                          

 

	9.


	Quoted Securities / Bond

During the financial year to date, the Company recorded a loss on disposal of its other investments amounting to approximately RM133,000.

(a)

12 months ended

31/12/2008

RM’000

Purchases

1,555

Sales / Maturity

4,395

Loss from disposal

133

(b)

As at 31/12/2008

RM’000

Total investment at cost

7,269

Total investment at book value

7,269

Total investment at market value

7,025



	10.
	Profit on Sale of Unquoted Investments 

During the financial year to date, the Company disposed certain of its unquoted investments at cost and recorded no gain nor loss from the disposal. 



	11.
	Corporate Proposals

There were no corporate proposals by the Company during the financial year to date except for the Company, on 7 January 2009, proposed to undertake the following exercises :

(a) the consolidation of the entire issued and paid-up share capital of RM131,029,720 comprising 1,310,297,200 shares into RM131,029,720 comprising 262,059,440 consolidated shares;

(b) the amendment to the Memorandum and Articles of Association to facilitate the proposed share consolidation; and

(c) the establishment of a new employees’ share option scheme for the granting of options to the eligible employees, to subscribe for up to ten percent of the total issued and paid-up share capital of the Company.

All requisite approvals have been obtained from Bursa Malaysia Securities Berhad and an Extraordinary General Meeting will be held on 24 February 2009 at 3 p.m. for the resolutions to be tabled and approved by the shareholders.



	12.
	Changes in Composition of the Group

There were no changes in the composition of the Group during the current quarter and financial year to date except for the following transactions :

(i) Acquisition of two new wholly-owned subsidiaries, namely Globetronics (KL) Sdn Bhd and Globetronics Distribution Sdn Bhd on 16 May 2008; and

(ii) Globetronics International Inc, a wholly-owned subsidiary of Globetronics Technology Bhd, which is the holding company of Globetronics Philippines Inc. (“GPI”) had on 9 September 2008, entered into a Sale and Purchase Agreement with Teamquest Technology, Inc., a company duly organized and validly existing under the laws of the Republic of the Philippines for the disposal of GPI at a total consideration of Peso 16.2 million (equivalent to approximately RM1.15 million). As a result, the Company recorded a gain on disposal amounting to approximately RM40,000.



	13.
	Debt and Equity Securities

There were no issuance and repayments of debt and equity securities, share buy back, shares held as treasury stocks and resale of treasury shares for the current financial year to date. 


	14.
	Changes in Contingent Liabilities

The Company has issued corporate guarantees to financial institutions for banking facilities granted to certain subsidiaries up to a limit of RM8.5 million of which RM4.1 million has been utilized as at 31 December 2008, an increase of RM0.3 million as compared to 31 December 2007.



	15.
	Off Balance Sheet Financial Instruments

The Group did not have any financial instruments with off balance sheet risk as at 20 February 2009, the latest practicable date that shall not be earlier than 7 days from the date of issue of the quarterly report.

	
	

	16.


	Changes In Material Litigation

To date, the Company has no material litigation case pending. 

	17.
	Segment Information

Segment information is presented in respect of the Group’s business segment and the inter-segment pricing is determined based on a negotiated basis.
Analysis By Geographical Segments
12 months ended 31/12/2008

3 months ended 31/03/2004

Malaysia

RM’000

Philippines

RM’000

China

RM’000

United States

RM’000

  S’pore

  RM’000

Others

RM’000

Group

RM’000

Revenue from external customers by location of customers

171,358

2,670

195

67,771

33,125

801

275,920

Segment assets by location of assets

265,755

-

13,605

-

-

11,510

290,870

Capital expenditure by location of assets

56,651

18

79

-

-

-

56,748

12 months ended 31/12/2007

3 months ended 31/03/2004

Malaysia

RM’000

Philippines

RM’000

China

RM’000

United States

RM’000

  S’pore

  RM’000

Others

RM’000

Group

RM’000

Revenue from external customers by location of customers

220,778

4,162

155

50,467

37,681

441

313,684

Segment assets by location of assets

276,227

3,578

14,273

-

-

13,111

307,189

Capital expenditure by location of assets

33,031

-

7

-

-

-

33,038



	
	18.


	Earnings Per Share

(a) Basic earnings per share

3 months ended

12 months ended

31/12/2008

31/12/2007

31/12/2008

31/12/2007

Net profit for the period / year

(RM’000)

1,668

8,208

21,768

30,128

Issued ordinary shares at beginning of the period / year

(‘000)

1,310,297

1,310,238

1,310,297

1,310,246

Effect of shares issued during the period / year

(‘000)

-

46

-

46

Weighted average number of ordinary shares

(‘000)

1,310,297

1,310,284

1,310,297

1,310,292

Basic earnings per share

(sen)

0.13

0.63

1.66

2.30

(b) Diluted earnings per share

3 months ended

12 months ended

31/12/2008

31/12/2007

31/12/2008

31/12/2007

Net profit for the period / year

(RM’000)

1,668

8,208

21,768

30,128

Issued ordinary shares at beginning of the period / year

(‘000)

1,310,297

1,310,238

1,310,297

1,310,246

Effect of shares issued during the period / year

(‘000)

-

46

-

46

Effect of share option-ESOS

(‘000)

73

546

73

780

Weighted average number of ordinary shares

1,310,370

1,310,830

1,310,370

1,311,072

Diluted earnings per share

(sen)

0.13

0.63

1.66

2.30



	
	


	19.


	Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

Turnover for the quarter ended 31 December 2008 was approximately RM60.9 million, representing a decrease of 10.3% as compared to the preceding quarter while the net profit of the Group decreased by 70%. The decrease in turnover and net profit is mainly due to softer volume loadings as a result of the global economic crisis suffered by most of the Group’s key customers. The net profit reduction is also impacted by fixed assets write off / impairment charges carried out by the Group and foreign exchange loss incurred on the purchase of machineries to cater for the Group’s business expansion.


	
	


	20.
	Review of Performance of the Company and its Principal Subsidiaries

The Group’s turnover and net profit for the year ended 31 December 2008 have declined by 12.1% and 27.6% respectively as compared to the previous year mainly due to softer volume loadings from most of the Group’s existing customers. 



	21.
	Events Subsequent To The Balance Sheet Date

There were no material events subsequent to the balance sheet date.

	
	

	22.
	Seasonal / Cyclical Factors

The business operations of the Group are not affected by any major seasonal or cyclical factors. 



	23.
	Prospects

Due to the unprecedented global economic crisis and credit crunch, the Group expects to have negative impact to the Group’s performance despite having instituted various cost-savings programs expeditiously to counter the effect of global recession / slowdown affecting all spectrum of industries globally.

Furthermore, very short term / volatile forecasts given by most of the Group’s customers has resulted in the inability of the Group to make a meaningful forecast / projection for Year 2009.



	24.
	Variance of Actual Profit from Forecast Profit

Not Applicable.

	
	

	25.
	Dividends 

A final dividend of 8% less tax, comprising of 4% final dividend and 4% special dividend, (2006 : 3% tax-exempt) per share for the financial year ended 31 December 2007 totalling RM7,756,960 was paid on 18 June 2008. 

An interim dividend of 4% less tax (2007 : 4% tax-exempt) per share for the financial year ending 31 December 2008 totalling RM3,878,480 was paid on 28 February 2008.

A second interim dividend of 5% less tax (2007 : 3% less tax) per share and a special dividend of 11% less tax (2007 : 13% less tax) per share for the financial year ending 31 December 2008 totalling RM15,513,919 was paid on 16 October 2008.

No final dividend has been recommended for the financial year ended 31 December 2008.


By Order of the Board

Ong Eng Choon (MIA 2121)

Lee Peng Loon (LS00405)

Joint Secretaries

Dated this 24 February 2009 
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